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is to ration available supplies of goods between would-
be buyers, and to allocate the various factors of pro-
duction to those goods which are most demanded. If
any product costs more to produce at some times than
at others, it is economically desirable that it should be
more expensive at such times. Prices may vary,
however, partly because of ignorance of the true
situation, and, in so far as this is so, the State is justified
in intervening if it can take a better and longer view
than producers or merchants.
Such intervention may take two main forms. First,
the State may collect and publicize information on the
true situation ; secondly, it may assist schemes for
carrying over surpluses from large crops; all other
methods involve the raising of prices.
Undue price fluctuations often occur, particularly
seasonally and cyclically, because producers do not
realize fully the underlying conditions of demand and
supply. The State, or some organized body repre-
sentative of producers, can sometimes collect enough
statistical information to understand the true position
and can publish it. Thus, if producers do not realize
the necessary readjustment of prices at the beginning
of a crop season,1 an organized body may publicly state
its conviction that prices are incorrectly adjusted to
the true situation, and urge producers either to hold
their product for higher prices, if it thinks prices are
too low, or, alternatively, to sell at once, if it thinks
they are too high. Such bodies, in fact, have fre-
quently advised producers that prices are too low.
Thus the Potato Marketing Board in Great Britain has,
in several years, decided that prices were unduly
1 See p. 147.